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UNCLASSIFIED 

PAGE 01 LA PAZ 07064 081616Z 

41 

ACTION ARA-10 

INFO OCT-01 ISO-OO EB-07 L-03 SP-02 /023 W 

034975 

R 081435Z OCT 75 
FM AMEMBASSY LA PAZ 
TO SECSTATE WASHDC 8301 
INFO USGS/WASHDC 
BUREAU OF MINES WASHDC 
USDOC WASHDC 

UNCLAS LA PAZ 7064 

E.O. 11652: N/A 
TAGS: EMIN, BL 

SUBJECT: GOB APPROVES MCKEE CONTRACT 

1. BOLIVIAN CABINET APPROVED CONTRACT WITH ARTHUR MC KEE COMPANY 
FOR FEASIBILITY STUDY OF IRON MINING AND STEEL COMPLEX AT MUTUN ON 
EASTERN BORDER WITH BRAZIL. CONTRACT IS FOR US $5,318,000 AND IS 
WITH STEEL COMPANY SIDERSA. 

2. CONTRACT COVERS STUDY OF INFRASTRUCTURE IN MUTUN REGION IN- 
CLUDING TRANSPORTATION AND COMMUNICATIONS, MEASURMENT OF RESERVES 
AND THEIR QUALITY, DETERMINATION OF OTHER MINERAL CONTENT, MINING 
AND CONCENTRATION AND REFINING ALTERNATIVES, AS WELL AS SOME RECOM 
MENDATIONS FOR CREATION OF BASIC STEEL INDUSTRY. MC KEE ALSO HAS 
RIGHT TO BID FOR ACTUAL DESIGN AND ENGINEERING OF PROJECT AFTER 
FEASIBILITY STUDY COMPLETED. THIS IS EXCEPTION TO NORMAL PROCEDURE 
AND REQUIRED A SPECIAL DECREE. 
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